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E.O. 11652: N/A 
TAGS: BENC, KS 

SUBJECT: MAJOR PROJECT: HYUNDAI CAPROLACTUM PLANT 
REFS: A) STATE 191666; B) SEOUL 6614 

1 . THE PURPOSE OF SECOND REFTEL IS TO REPORT LATEST HYUNDAI 
THINKING RE CAPROLACTUM PLANT PROJECT AS OF FIRST WEEK IN 
AUGUST. TEXT OF REFTEL B REFERS TO EARLIER INTEREST BY 
MCKEE AND OTHER U.S. FIRMS (PRESUMABLY INCLUDING HRI). 

2. KEY QUESTIONS FOR HYUNDAI ARE: 

A) MCI APPROVAL AND 

B) SOURCE OF FINANCING 

EMBASSY TEL REFLECTS FACT THAT HYUNDAI NOW INTENDS TO GO 
AHEAD WITH THE PROJECT WHETHER OR NOT IT HAD SUCH AN 
INTENTION AT THE TIME OF HRI'S LAST CONTACT IN JUNE. 

AS REPORTED, NO REPEAT NO DECISION HAS BEEN MADE ON 
FINANCING WHICH WOULD BE DESCRIBED BY U.S. FIRMS IN MAKING 
PROPOSALS. 

3. DEPARTMENT SHOULD ADVISE HRI TO TELEX MR. LEE, 

HYUNDAI'S IMPLEMENTING OFFICER, DIRECTLY TO A) RENEW 
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ITS PREVIOUSLY EXPRESSED INTEREST IN THE PROJECT, B) 

INFORM LEE OF ANY AMENDMENTS (PRICE OR FINANCING) IT 
WISHES TO MAKE IN ITS PREVIOUS PROPOSAL, AND C) ASK 
WHETHER HYUNDAI IS WEDDED TO THE STAMICARBON PROCESS OR 
WILL CONSIDER ITS NON-AMMONIUM SULPHATE PROCESS. EMBASSY 
UNABLE REACH MR. LEE SATURDAY, AUGUST 13 AND AUGUST 15 
IS NATIONAL HOLIDAY. 
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